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BEATS & MISSES

ASX companies once again delivered a solid set of results in the August reporting season with FY24 positive earnings surprises driven by
better-than-expected margins as companies delivered stable pricing and/or cost controls in a challenging environment of higher for
longer rates and slowing demand. Dividends were however on the softer side versus market expectations.
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BEATS & MISSES

There were some clear winners across the various market segments and sectors, with mid caps delivering a higher proportion of beats
versus large and small caps thanks to greater exposure to consumer discretionary and industrial sectors, where retail was a standout on
the back of a resilient consumer while industrial margins improved thanks to cost and productivity gains.

EPS Beats vs Misses by Segment & Sector
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GUIDANCE

Guidance was relatively subdued from company management teams. However, this was largely as expected given uncertainties
surrounding rates, the outcome of the US election and global growth. As a result of the generally soft guidance, the market reacted very
positively to those rare companies like WiseTech and Brambles that did surprise with positive guidance.
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EARNINGS REVISIONS

Partly due to the subdued guidance as well as some macro uncertainties we did see more downgrades across sales, earnings and
dividends for FY25 than we did see upgrades. However, we believe that if the cycle doesn’t get materially worse from here and we avoid
a US and domestic recessions, the market could be primed for some upgrades over the next 6 months.
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60% 60% 60%
55%

50% 50% 49% 50% 48%

40% 40% 40%

......
., .
“33%

.

30% 30% 30%

_____
. *e
.
.
.
LY

.19% 20% 19%

20% 20%

16%

10% 10% 10%

0% 0%
Down <-2% No Change Up >2% Down <-2% No Change Up >2% Down <-2% No Change Up >2%

I N F I N I T Y Source: Bloomberg, Infinity Asset Management

ASSET MANAGEMENT

0%

10/09/20214



REVISIONS

While banks were the only segment of the market to receive upgrades to FY25 estimates in August, downgrades were significantly more
concentrated and pronounced across the resources sectors. The broad-based downgrades do suggest we're in a slowdown phase of the
economic cycle, however this isn’t necessarily bad for stocks, particularly if we start to see rate cuts come through shortly.

EPS Revisions by Sector
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REVISIONS

Forward earnings expectations are usually a good indicator for the trajectory of the ASX, however given the market’s focus has been on
more macro factors of late, this relationship has temporarily dislocated since early 2024 and could lead to a period of consolidation
before we start to see rate cuts and some potential upward revisions to FY25 growth expectations.

12 Month Forward EPS Estimates vs ASX 200 3 Mth Earnings Per Share Revision Momentum
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KEY THEMES

Al, Data & Tech

High demand & increasing applications
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Consumer resilient but uneven
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Remains persistent & widespread

De-pressurising, but also slowing
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Remains challenged
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China & Commodity Demand

Recovery hopes have faded
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Al, DATA & TECH - HIGH DEMAND & INCREASING APPLICATIONS
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RETAIL RESILIENCE - CONSUMER RESILIENT BUT UNEVEN

[ﬂ-PI] Positive sales momentum in July @ \é“dr%?}gﬂrths Consumers shopping for value
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COST OF LIVING PRESSURES - REMAINS PERSISTENT & WIDESPREAD

Cost of living impacts unevenly felt

Last six months even tougher for younger customers
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LABOUR SUPPLY - DE-PRESSURISING, BUT SLOWING

Mentions of "job cuts" vs "labour shortage" in Company Transcipts
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HOUSING & CONSTRUCTION - REMAINS CHALLENGED

gJames Hardie

FY25 North America Volume Outlook

Markets Remain Uncertain FY25 North America Volumes
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CHINA & COMMODITY DEMAND - RECOVERY HOPES HAVE FADED

New Chinese Construction Work vs Iron Ore
Energy transition is expected to continue to add to traditional demand...
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MARKET OUTLOOK - CAUTIOUSLY OPTIMISTIC

Rate Environment

RBA Cash Rate Australian Business Conditions Foward P/E

4.6% 4.35% 4.35% 430% 40.0 21x

o 0. o A415%

4.2% e 390% 20.0 1

/
3.70% _
3.8% ¢ e " 3.50% 0.0 X A . /I'A *‘1. Mz
: 15x ‘&I \_,IJ'VW W\
3.4% ¢ v !
20.0 13x
3.0%
X ™ t>~ & & \] \e) 1
ée,(\ ,b& b‘& \& q’& ,b& u& -40.0 Aug-14  Aug-16 Aug-18 Aug-20 Aug-22 Aug-24
(o Aug-14  Aug-16 Aug-18 Aug-20 Aug-22 Aug-24
Domestic Growth
. 9,000
?(‘l‘;tral'a“ GDP FY25 Forecast EPS Growth 2000
. (1]
4.0% '
2.5% 22% 2:3% 0.4% Qe el ~=
2.1% 0.5% = 0.1% . 7,000

Disc
REITs
IT

. [ ]
2.0% 1.8% 0% 05% Il 0% [ 2.1% 6,000
1.4% 2.0% 0.5% Il : ’
-0.8%
1.5% . 12% 0.5% Il ' 5,000
Lo 1.0% 1.0% 0.8% N 4,000
. (4]
. 0.0% ’
0.5% : ; _ S 3,000
P = ® 9
0.0% ] 7
<L

2,000
Current 3024 4024 1Q25 2025 3Q25 4Q25 Aug-04 Aug-12 Aug-20

Health
Financials
Comm
Industrials
Utilities
Staples
Energy
Materials

Source: Bloomberg, Company Reports, |PM, Infinity Asset Management

INFINITY

ASSET MANAGEMENT

10/09/20214



MARKET OUTLOOK - CAUTIOUSLY OPTIMISTIC
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DISCLAIMER

THIS PUBLICATION WAS ISSUED BY INFINITY ASSET MANAGEMENT (INFINITY). INFINITY IS A CORPORATE AUTHORISED REPRESENTATIVE (CAR) (CAR NO. 125440) OF INFINITY CAPITAL SOLUTIONS
(AFSL NO. 515762). THE MATERIAL CONTAINED IN THIS PUBLICATION IS AN OVERVIEW OR SUMMARY ONLY AND IT SHOULD NOT BE CONSIDERED A COMPREHENSIVE STATEMENT ON ANY MATTER
OR RELIED UPON AS SUCH.

INFORMATION IN THIS PUBLICATION THAT HAS BEEN PROVIDED BY THIRD PARTIES HAS NOT BEEN INDEPENDENTLY VERIFIED AND INFINITY IS NOT IN ANY WAY RESPONSIBLE FOR THE ACCURACY
OR COMPLETENESS OF, OR ENDORSES, THAT INFORMATION. TO THE MAXIMUM EXTENT PERMITTED BY LAW: (A) NO GUARANTEE, REPRESENTATION OR WARRANTY IS GIVEN THAT ANY
INFORMATION OR ADVICE IN THIS PUBLICATION IS COMPLETE, ACCURATE, UP TO DATE, ERROR, OR FAULT FREE OR FIT FOR ANY PURPOSE; AND (B) NO MEMBER OF INFINITY IS IN ANY WAY LIABLE
TO ANY PERSON (INCLUDING FOR NEGLIGENCE) OR OTHERWISE FOR ANY LOSS OR DAMAGE ARISING AS A RESULT OF ANY RELIANCE UPON SUCH INFORMATION.

THIS INFORMATION MAY BE REGARDED AS GENERAL ADVICE ONLY AND DOES NOT TAKE INTO CONSIDERATION INDIVIDUAL CIRCUMSTANCES. ACCORDINGLY, INVESTORS SHOULD CONSIDER THE
APPROPRIATENESS OF ANY GENERAL ADVICE HAVING REGARD TO PERSONAL OBJECTIVES, FINANCIAL SITUATION AND NEEDS BEFORE ACTING ON IT. WHERE THE INFORMATION RELATES TO A
PARTICULAR FINANCIAL PRODUCT, YOU SHOULD OBTAIN AND CONSIDER THE RELEVANT PRODUCT DISCLOSURE STATEMENT BEFORE MAKING ANY DECISION TO PURCHASE THAT FINANCIAL

PRODUCT.
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